
  

 

 

 The secondaries market are picking up in Europe, and private placements are 
strong in Asia. The 13 week moving averages for both secondary offerings and 
private placements appear to be stabilizing after a tough 2H11, while IPOs remain 
in a downtrend.  Companies seem to be refraining from tapping the IPO market 
just yet even as New Finance companies take the secondary route and tap the 
private placement market.  We note that YTD the private placement market in 
Asia has picked up strongly as this is the preferred method of capital raise for 
higher quality Asian companies with deal sizes larger than average. 

 Customized medicine comes to market and appetite for REITs continues.  Argos 
Therapeutics (ARGS) is a biopharmaceutical company focused on the 
development and commercialization of fully personalized immunotherapies for 
the treatment of cancer and infectious diseases based on its proprietary 
technology platform – Arcelis.  We expect the market for customized medicine to 
pick-up in coming years with Transgenomic (TBIO) being another notable name in 
this space to follow.  We also note optimism for real estate to be bottoming soon 
continues with Select Income REIT (SIR) also coming to market this week after 
Empire last week. 

 SP New Capital Indices indicate the Market believes that there is value to be 
bought. New capital for growth investment have performed well relative to 
market over the past couple months, as has capital focused on the elimination of 
securities.  We believe this is a reflection that the market believe that equities are 
cheap and acquirers (whether through buy-back or M&A) are getting good value.  
Companies that are refinancing to lower their cost of capital are also 
outperforming and we expect this trend to continue. 

 Noteworthy News Across The Five New Capital Focus Areas:  

 New Electronics:  Toshiba launches– Excite; Apple has 25Bn app downloads 

 New Energy:  China reduces Si production by 30%; Oerlikon divests solar biz 

 New Environment:   US ethanol production ~14Bn gallons in 2011 

 New Finance:  Alternative IPO --venture-backed secondary deal activity strong 

 New Media:   Google+ users spent 3.3 minutes in Jan. vs. 7.5 for Facebook. 

 Weekly Trend Update:  The increasing interest in this market has seen capital 
expenditure on upstream development of heavy oil resources reach $28Bn in 
2011, as per ASD Reports. Rising frontier exploration risks, access to resources 
challenges, lower gas costs, and low pricing differentials are helping to make 
heavy oil recovery regions increasingly attractive to producers. Sustaining high oil 
price and innovative technology are making increasing amounts of heavy oil 
projects commercially viable, and the lower risk associated with them is attractive 
to small and medium sized oil companies. The key players to watch out for in this 
market include WESCO Energy and Ivanhoe Energy, Inc (IVAN). 
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SP Research – Market Intelligence 

Weekly Trend Update 

The Emergence of Heavy Oil & Heavy Oil to Light Oil (HTL) Technology 

 Discoveries of conventional sources of light, easy-to-access crude oil are becoming less 
common and current oil production levels are struggling to match demand. Around the 
world, some of the most prolific basins for light sweet crude, such as Mexico's Cantarell 
oilfield, are reaching or have already peaked and have begun to experience reduced 
production rates. Most large conventional oilfields lie mostly in Middle Eastern and other 
OPEC nations. At the same time, the world's annual oil demand continues to grow, fueled in 
part by the rapidly growing economies of China and India. The moderating availability of 
conventional oil combined with rising demand has driven up oil prices and put more 
pressure on the search for alternate energy sources. Whether one ascribes value to the or 
not to the theory of  “Peak Oil”, new non-conventional sources of oil will need to be 
developed in order to supplement conventional oil supplies, which is experiencing 
production moderations. Heavy oil provides a fairly low risk option with vast known 
quantities of oil in place around the world. 

 Heavy oil is essentially any oil that does 
not readily flow to the surface. It is defined 
as any oil with a viscosity above 100 
centipoise. As defined by the U.S. 
Geological Survey (USGS), heavy oil is a 
type of crude oil characterized by an 
asphaltic, dense, viscous nature (similar to 
molasses), and its asphaltene (very large 
molecules incorporating sulfur and metals 
in the oil) content. It also contains 
impurities such as waxes and carbon 
residue that must be removed before being 
refined.  

  Chart 1: Heavy Oil 

 
   Source: SP Research, BP 

 The United States Geological Survey surmised that ~430Bn billion barrels of recoverable 
heavy crude exists in the earth. Heavy oils are frequently found at the margins of geologic 
basins, according to the USGS, and are assumed to be residue from formerly light oil that has 
lost its light molecular weight components through degradation by bacteria, water flowing 
through it, and evaporation.  

 Heavy oils are found around the world, 
with an estimated 69% of the world's 
technically recoverable heavy oil and 82% 
of the technically recoverable natural 
bitumen located in the Western 
Hemisphere. The Eastern Hemisphere, 
however, contains an estimated 85% of 
the world's light oil reserves. 

Chart 2: Recoverable Reserves (bbls) 

Heavy Oil Bitumen 

North America 35.3 530.9 

South America 265.7 0.1 

Africa 7.2 43 

Middle East 78.2 0.0 

Asia 29.6 42.8 

Russia 13.4 33.7 

Western Hemi 301 531 

Eastern Hemi 128.4 119.5 

Worldwide 429.4 650.5 

  Source: SP Research, BP 
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 Among the more notable heavy oil reserves are: Venezuela's Orinoco Heavy Oil Belt; 
Canada's Athabasca Oil Sands; Russia's Volga-Ural Basin; Brazil's offshore Campos Basin; 
Alaska's Prudhoe Bay; and China’s Luda field in Bohai Bay. The largest known extra-heavy oil 
accumulation is Venezuela's Orinoco heavy oil belt, reports the USGS. 

Chart 3: Worldwide Heavy Oil Reserves by Country 

 

Source: SP Research, Schlumberger 

 Light/heavy crude oil economic spreads have tightened sharply over the past several 
weeks directionally favoring heavy crudes, a trend that we are uncertain is sustainable. 
This has been driven by strong fuel oil price gains due to improving demand, as well as 
increased supply of light sweet crude which has dampened prices for these grades, along 
with concerns about a possible tightening in heavy sour supplies in the short-term. The 
demand for heavy sour grades has been strong in recent weeks, despite lower margins 
associated with extra refining, due to increased demand, particularly for Urals from 
European and Chinese buyers, who see this crude as a suitable alternative to some rival 
Middle East barrels. European refiners in particular have been intensively searching for 
alternative grades. Individual refiners in some countries such as China and India have a 
specific needs such as high asphalt output for road building, for relatively heavy sour crude. 
We expect the heavy oil market will play an increasing role in global crude supply. 

Chart 4: Tightening of light/heavy crude oil spreads (Sep, 2011- Feb 2012) 

 
Source: SP Research, OPEC  
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 The increasing interest in this market has seen capital expenditure on upstream 
development of heavy oil resources reach $28Bn in 2011, as per ASD Reports. Rising 
frontier exploration risks, access to resources challenges, and low pricing differentials are 
helping to make heavy oil recovery regions increasingly attractive to producers. Continuing 
high oil prices and innovative technologies are making increasing amounts of heavy oil 
projects commercially viable. The lower risks associated with such projects makes them 
more attractive to small and medium sized oil companies.  

 We believe that companies involved in developing Heavy Oil Upgradation technology 
could emerge as winners in this space. As per IEA, heavy oil and bitumen refining costs are 
estimated to be significantly higher than conventional oil ($35-70/b). However, heavy oil to 
light oil (HTL) upgrading technology, currently a concept technology not yet commercially 
proven, is designed to cost effectively process heavy oil in the field and provide a stable, 
significantly upgraded synthetic oil product along with by-product energy which can be used 
to generate steam or electricity. The proposed advantages of this technology are 1) it can 
eliminate cost exposure to natural gas and diluent and capture the majority of the heavy to 
light price differential for oil producers. HTL accomplishes this at a much smaller scale and at 
reduced per barrel capital costs compared with established competing technologies; 2) the 
by-product energy can be used to meet field production requirements.  However, the only 
viable HTL processes that are being used today are “delayed coking” which is a very mature 
process.  It is capital intensive and has a number of negative byproducts -- coke and sulfer. 

Chart 5: Heavy Oil Upgrading 

 
Source: SP Research, SWRI 

 Two players in this space that we are watching are WESCO Energy and Ivanhoe Energy 
(IVAN). The Ivanhoe Energy Tamarack project in Canada is planned to be the first 
commercial application of the Ivanhoe Energy HTL technology followed by the use of similar 
technologies in Pungarayacu, Ecuador. These heavy oil projects complement its conventional 
oil and gas activities that take place in China under Sunwing Energy, including the production 
of oil in Dagang, Hebei Province, gas exploration in Zitong, (recently announced sale to RD 
Shell) and light oil exploration in Mongolia. WESCO Energy uses its proprietary CPJ 
technology for heavy oil conversion. Its proprietary CPJ technology offers higher ROI 
potential for producers of heavy crude as capital costs are lower with WESCO’s technology 
with better yields than conventional delayed coking processes, thus being less 
environmentally harmful.  Booming energy consumption in China and India, and high 
demand for road quality asphalt – a by-product of the CPJ process – make this technology 
attractive in commercial scale. 
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Capital Market Activity 

Private Equity Markets 

Chart 6: Major Activity Across the Capital Markets 

 
Source: SP Research, Capital IQ 

 PE investments declines further, as most of the deals were smaller with the exception of 
CVC’s acquisition of Ahlsell tools. Last week 39 deals were announced totaling $5.5Bn, 
down -60%W/W and aggregate private equity investment of $41Bn is down -20% YTD, which 
is consistent with the number of deals, which is also down -28%YTD. In the largest deal of 
the week CVC Capital Partners Ltd. announced to acquire Ahlsell, a Swedish tools company, 
from Goldman Sachs and Cinven for a total sum of $2.7Bn. Apart from this significant deals 
New Media and New Finance saw PE investment of >$1Bn through 12 and 5 deals 
respectively. Driven the CVC investment in Ahlsell, Europe accounted for most of the PE 
investment as 10 PE investments totaled $3.7Bn during last week. In the second largest deal 
Gaja Capital invested $850Mn in Carnation Auto India Pvt. Ltd, an Indian automotive 
distribution company.  

Chart 7: PE Investments by Industry (YTD) Chart 8: PE Investments by Geography (YTD) 

  

Chart 9: PE Investments by Nature (YTD) Chart 10: PE Investment – 13 Week Mov. Avg. 

  
Source: SP Research, Capital IQ 

Date Deal Size 

($Mn)

Region Comments

29-Feb-12 2,664                    Sweden CVC Capital to acquire equity stake in Ahlsell AB, from Goldman Sachs and Cinven, for 

$2.7Bn

1-Mar-12 1,168                    Brazil Banco BTG Pactual S.A., diversified Brazilian Bank announced an IPO 

28-Feb-12 1,077                    Asia - Emerging (India) Ziggo B.V., Netherland based telecommunication services company announces IPO

29-Feb-12 3,970                    China Industrial Bank Co., Ltd. (SHSE:601166) annouced the private placement deal

29-Feb-12 2,281                    Russia Severstal, Russian steel major,  announces buyback of shares worth $2.3Bn to be 

completed by June 2012
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Public Equity (Creation) 

 Secondaries market picks up in Europe, and private placements are strong in Asia. As 
shown in the 13 week moving average chart below, it appears that both secondaries and 
private placements are stabilizing, while IPOs remain in a downtrend.  Companies seem to 
be refraining from tapping the IPO market even as New Finance companies take the 
secondary route and tap the private placement market. 

 Initial Public Offering (IPOs). There were only nine IPO deals announced last 
week, as against 14 deals in the previous week, raising $2.7Bn. Total IPO deal 
value is down -59% YTD. This week, the IPO market was dominated by two large 
deals worth ~$1.1Bn each from -- Banco BTG Pactual S.A., a diversified Brazilian 
Bank and Ziggo B.V., Netherland based telecommunication services company, 
accounting for >85% of total IPO value announced last week.  

 Secondaries. There were 82 secondary offerings last week for an aggregate 
value of $11.7Bn up +6% W/W. The secondary offerings are however down -29% 
YTD by deal volume and down -41% YTD by dollar value. New Finance and New 
Energy saw most of secondary deals being announced aggregating $6.4Bn (24 
deals) and $3.3Bn (18 deals), respectively. Continuing with last week’s trend the 
US saw most of secondary offering being announced, led by New Finance 
companies which announced 8 deals totaling $2.7Bn. However secondary 
market in Europe picked up again as 13 deals aggregated $2.4Bn of which New 
Finance announced to raise $2.3Bn through 6 deals. In the largest deal of the 
week Huntington Auto Trust raised $1.3Bn through a secondary offering. 

 Private Placements. There were 275 private placements worth $13Bn 
announced last week, +19% W/W; however, this is still down -12% YTD. New 
Finance saw the most activity with 22 deals worth $6.5Bn.  Somewhat surprising, 
Asia Emerging nations saw the most activity with 43 deals being announced 
totaling $7.1Bn. Also the largest deal was announced by Industrial Bank Co., Ltd. 
(SHSE: 601166), China worth $4Bn.  We note that the size of the average private 
placement is slightly above average as larger institutions are able to get 
favorable terms through these transactions.  

Chart 11: Public Equity Trend - 13 Week Moving Avg. 

 
Source: SP Research, Capital IQ 
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Public Equity (Elimination) 

 M&A activity picked up in Europe and America as New Energy and New Finance companies 
announced significant acquisitions.  New Energy and New Finance companies were 
preferred acquisition targets across Europe and America, while New Finance companies also 
returned money to investors through share buyback. The number of bankruptcies being 
announced continues to decline. 

 Buy-Backs. Last week 17 buyback deals were announced worth $4.7Bn; 
however, buy-back volumes are still down -42%YTD. In the largest deal of the 
week, Severstal, Russia’s second largest steel company announced buyback of 
170Mn shares for $2.3Bn. New Finance also saw some buyback announcements 
as 5 buyback deals were announced to return ~$1.2Bn to shareholders. In 
Europe and America three and eight buyback deals were announced respectively 
to return $3.1Bn and $1.2Bn respectively to shareholders.  

 Mergers & Acquisitions (M&A). Last week 282 deals were announced which was 
+8%W/W and brings the year’s total activity down -18% YTD. The aggregate 
dollar value was $24Bn down -24%YTD.  New Energy saw most of the M&A 
activity as 28 deals worth $6.8Bn followed by New Finance where $4Bn will be 
spent to acquire 74 companies. America and Europe again emerged as the best 
market for acquisition where value of 107 and 52 deals announced totaled 
$9.9Bn and $7.5Bn respectively. In the largest deal of the week Malaysia 
Development Board completed the acquisition of Tanjong Energy Holdings, an 
energy company, for $2.8Bn.     

 Bankruptcy.  Last week nine US companies filed for bankruptcy, this was down 
from 13 filings in the previous week and 15 in the year ago period. Most of 
companies, 4 out of 9, that filed for bankruptcy belonged to healthcare industry. 

Chart 12: Announced Buy-Backs - 13 Week MA Chart 13: Completed Buy-Backs – 13 Week MA 

  
Chart 14: M&A Activity – 13 Week MA 
 

Chart 15: Bankruptcies – 13 Week MA 

  
Source: SP Research, Capital IQ 
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Fixed Income 

 European financial sector drives the fixed income market as it borrows money from 
market to refinance its maturing bonds. The fixed income market announced 248 bond 
issues to collect $95Bn, this was down -24% W/W and -9% YTD. The volume of deals was 
however down -14% W/W and -29% YTD.  164 bonds issued by New Finance companies 
aggregated by $59Bn. Europe accounted for ~half of the bond issued as 123 bond issues 
announced in Europe aggregated $47Bn. The U.S. and Canada saw 62 bonds being 
announced totaled $29Bn. Banks across Europe continued borrowing from the market, 
albeit at a slower pace as compared to previous week, to refinance the debt, as 107 issued 
by New Finance companies aggregated $39Bn. However in the American market, it was the 
New Energy segment which accounted for most of the bond issue with 11 bonds being 
issued to collect $7.8Bn followed by New Finance which announced borrowing $7.3Bn 
through 26 issues. 

 Banks borrow €530Bn from the ECB in its second round of LTRO, as the total liquidity 
injected by ECB exceeded €1Tn since December. Banks seized the opportunity to refinance 
their debt at a lower cost as ECB opened its cash reserves to inject liquidity into European 
market. More than 800 banks borrowed ~€530Bn. During its second round of funding ECB 
had eased the borrowing conditions so that smaller and local banks could also take 
advantage of the opportunity. These smaller banks are more likely to extend credit to 
businesses to remain in business, and this will help revive growth in the economy. Some of 
the banks may just sit on the borrowed money or park it back with ECB, on a conservative 
note, for fear of losing or turning them to bad assets if they extend credit and are unable to 
recover the extended loans. 

Chart 16: Fixed Income by Industry (YTD) Chart 17: Fixed Income by Geography (YTD) 

  
Chart 18: S&P 500 – Net Debt & Gearing Chart 19: Russell 2000 – Net Debt & Gearing 

 
 

Source: SP Research, Capital IQ 
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New Filings: Development Stage Companies Dominate S-1’s 

 Fermo Group, Inc. Offering of $90Mn. Fermo Group is a development stage company, 
incorporated in Nevada in 2011, which places and operates donut machines. The company 
did not generate any revenue in 2011 and plans to be operational in 2012, over the next 12 
months.  Fermo filed to go public 2/27/2012. 

 US Parts Online Inc. Offering $80Mn. US Parts Online Inc. is a development stage company 
incorporated in Nevada in November 2011. The company did not generate any revenue in 
2011 and plans to procure auto components from the U.S. based vendors and sell them 
online in European markets. The company intends to use the funds raised through IPO 
proceeds to procure inventory, and develop a website & search engine optimization, apart 
from advertising. US Parts Online filed to go public 2/28/2012. 

 Quinko-tek International, Inc. Offering $132Mn. Quinko-tek International, Inc. operates 
through its subsidiaries in Canada named CanCo. Canco is a distributor of functional 
hardware, decorative and complementary products used in the manufacture of furniture 
and kitchen cabinets. The company operates in Canada, the U.S., Central and Southern 
America through this subsidiary. Quinko-tek International filed to go public 3/1/2012. 

 Goldeo, Inc Offering $50Mn. Goldeo, Inc is a development stage company incorporated in 
October 2011. The company plans to offer platform for purchasers, buyers, and traders of 
precious metals. The company will offer one-stop-shop for industry news and information, 
social networking and discussion on topics of interest (trading of metal) to customers apart 
from an online auction platform. Goldeo, Inc filed to go public 3/2/2012. 

 Seville Ventures Corp Offering $245Mn. Seville Ventures Corp was incorporated in Nevada 
in February 2011. The company, which is into hospitality industry, will initially target 
American tourists, who will be interested in travelling to Spain, where the company has tie-
ups with hotels and tourism industry. The company plans to gradually offer luxury vacation 
packages covering whole of Europe to all international tourists. Seville Ventures, Inc filed to 
go public 3/2/2012. 

 Recursos Montana S.A. Offering $60Mn. Recursos Montana S.A. was incorporated in 
Nevada in September 2010. Recursos is an exploration stage company which is engaged in 
acquisition and exploration of mineral properties. The company has not generated any 
revenue till date and plans to raise $60Mn through issue of 30Mn common shares. Recursos 
Montana S.A. filed to go public 3/2/2012. 

Chart 20: S-1 Filings – US Companies Anticipating to IPO in the Coming Year 

 
Source: SP Research, NASDAQ 
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Next Week’s Activity: Customized Medicine Company Argos to go Public 

NEW ENVIRONMENT  

 Argos Therapeutics Inc. (ARGS – IPO) brought by Canaccord Genuity Inc & Lazard Capital 
Markets LLC. ARGS is a biopharmaceutical company focused on the development and 
commercialization of fully personalized immunotherapies for the treatment of cancer and 
infectious diseases based on its proprietary technology platform – Arcelis TM. It 
manufactures its Arcelis-based product candidates at it single, centralized manufacturing 
facility located in Durham, North Carolina. Its most advanced product candidate is AGS-003, 
which is for the treatment of metastatic renal cell carcinoma (mRCC). ARGS uses its Arcelis 
platform to generate RNA-loaded dendritic cell immunotherapies using biological 
components derived from the individual patient to be treated. The company owns or 
exclusively licenses six U.S. patents and 18 U.S. patent applications, as well as more than 100 
foreign counterparts to various of these patents and patent applications. ARGS was 
incorporated under the laws of the State of Delaware in 1997 under the name Dendritix, Inc. 
It later changed its name to name to Merix Bioscience, Inc. in 1999, and to Argos 
Therapeutics, Inc. in 2004. (Price Talk: $13.00 - $15.00). 

OTHER  

 Select Income REIT (SIR – IPO) brought by BofA Merrill Lynch, Morgan Stanley & Co. LLC & 
Wells Fargo Securities. SIR is a newly organized real estate company focused on owning and 
investing in net leased, single tenant properties. As of Dec. 31, 2011, its 251 properties 
across the U.S. had a total of approximately 21.4mn rentable square feet and were 
approximately 95.3% leased (based upon rentable square feet). ~68 % of SIR’s total revenues 
were from 228 properties in Oahu, Hawaii, while the remaining were from 14 offices (21%) 
and nine industrial (~11%) properties in mainland U.S. SIR expects to grow its portfolio by 
selectively acquiring additional single tenant, net leased properties located throughout the 
U.S. Its executive offices are located in Newton, Massachusetts. (Price Talk: $21.00 - $23.00). 

Chart 21: Calendar – Upcoming IPOs 

 
Source: SP Research, NASDAQ 

ARGOS THERAPEUTICS INC. SELECT INCOME REIT

Sector New Environment Other

Sub-Sector Customized Medicine Real Estate

IPO Details

Expected Date 3/5/2012 3/8/2012

Proposed Symbol ARGS SIR

Exchange Nasdaq National Market New York Stock Exchange

Share Price $13.00 - $15.00 $21.00 - $23.00

Shares Offered 5,250,000 8,000,000

Offer Amount $90,562,500 $211,600,000

Lead Underwriter(s) - Canaccord Genuity Inc

- Lazard Capital Markets LLC

- BofA Merrill Lynch

- Morgan Stanley & Co. LLC

- Wells Fargo Securities, LLC

Company Details

Revenue $7,642,695 $108,622,000

Net Income ($20,140,729) $68,943,000

Total Assets $5,973,958 $954,532,000

Total Liabilities $24,606,758 $49,732,000

Stockholders' Equity ($96,355,106) $904,800,000

Competition

Key Competitors - Immatics Biotechnologies GmbH - Publicly traded and private REITs

- Financial Institutions

- Individuals

- Public and private companies
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SP Research – Market Intelligence 

Notable Announcements in New Electronics 

U.S. online retail sales to reach $327Bn by 2016.                         
Read More 

'Connected Devices,' esp. cars, to generate $4.5Tn by 2020. 
Read More 

Smartphone owners now outnumber basic phone users.      
Read More 

Toshiba to launch world’s thinnest tablet – Excite.                 
Read More 

Samsung tops 2Mn in Galaxy Note sales, to hit 10Mn by year end. 
Read More 

Apple’s app store hits 25Bn downloads.                    
Read More 

Intel’s new smartphone partnerships with Lava, ZTE, And Visa. 
Read More 

Dell expands into cloud backup with AppAssure buy.       
Read More 

Micron buying Intel's stake in two IM Flash fabs for $600Mn. 
Read More 

Advanced Micro to acquire SeaMicro for $334Mn.                 
Read More 

Chart 28: Comparative Analysis  of New Electronics 

 

Chart 29: SP Research New Electronics Index – Eq. Wt Chart 30: SP Research New Electronics Index – vs. S&P500 

  
Source: SP Research, Capital IQ 
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http://mashable.com/2012/02/27/ecommerce-327-billion-2016-study/
http://www.cmswire.com/cms/information-management/gsma-connected-devices-especially-cars-to-generate-us-45-trillion-by-2020-mwc-014727.php
http://mashable.com/2012/03/01/smartphones-outnumber-basic-mobile-phone/
http://mashable.com/2012/03/02/toshiba-excite-tablet/
http://mashable.com/2012/02/27/intel-bringing-smartphones-to-more-countries-partners-with-visa-on-mobile-payments/
http://mashable.com/2012/03/03/app-store-25-billion-downloads/
http://techcrunch.com/2012/02/27/intel-announces-new-smartphone-partnerships-with-lava-zte-and-visa/
http://searchcloudcomputing.techtarget.com/news/2240118619/AppAssure-purchase-adds-virtualized-backup-to-Dells-cloud-mix?asrc=EM_NLN_16558448&track=NL-1324&ad=863858&
http://www.eetimes.com/electronics-news/4237169/Micron-buying-Intel-s-stake-in-two-IM-Flash-fabs
http://community.nasdaq.com/News/2012-03/advanced-micro-eyes-seamicro-analyst-blog.aspx?storyid=124733
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SP Research – Market Intelligence 

Notable Announcements in New Energy 

China reduces silicon production by 30% to raise prices. Read 
More 

Chinese suppliers dominate solar PV module rankings.     
Read More 

South Korea to build 2.5GW wind project.                     
Read More 

Sumitomo & GDF get PPAs for 440MW Indonesia geo. plants. 
Read More 

Oerlikon divests its solar business.                               
Read More 

SolarCity raises $81M to expand rooftop solar empire.         
Read More 

Andritz takes 55.4% stake in Hammerfest after tidal plug-in.   
Read More 

Chevron and Bridgelux team on LED street-lighting initiative.         
Read More 

GE and Enel to collaborate on smart energy projects.         
Read More 

Silver Spring raises $30Mn from Hitachi.                      
Read More 

Chart 31: Comparative Analysis of New Energy 

 

Chart 32: SP Research New Energy Index – Equal Wtd Chart 33: SP Research New Energy Index – vs. S&P500 

 
 

Source: SP Research, Capital IQ 
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http://www.cleanenergyauthority.com/solar-energy-news/china-slows-reduces-silicon-production-022712/
http://www.cleanenergyauthority.com/solar-energy-news/china-slows-reduces-silicon-production-022712/
http://www.renewableenergyworld.com/rea/news/article/2012/02/jinko-climbs-amid-chinese-heavy-solar-pv-module-rankings
http://www.renewableenergyworld.com/rea/news/article/2012/02/go-big-with-homegrown-south-korea-to-build-massive-wind-project
http://www.rechargenews.com/energy/geothermal/article306157.ece
http://www.greentechmedia.com/articles/read/Oerlikon-Divests-its-Solar-Business-and-the-Fate-of-Amorphous-Silicon-Solar/
http://gigaom.com/cleantech/solarcity-raises-81m-to-expand-rooftop-solar-empire/
http://www.rechargenews.com/energy/wave_tidal_hydro/article306534.ece
http://www.semiconductor-today.com/news_items/2012/MAR/BRIDGELUX2_010312.html
http://www.smartmeters.com/the-news/smart-grid-news/3052-general-electric-and-enel-to-collaborate-on-smart-energy-projects.html
http://gigaom.com/cleantech/silver-spring-raises-30m-from-hitachi/
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SP Research – Market Intelligence 

Notable Announcements in New Environment 

Goal for private spaceflight: 1,000 launches a year by 2019.    
Read More 

US ethanol production ~14Bn gallons in 2011.                
Read More 

Lynas to pay $18Mn royalties on Mt. Weld in Australia.        
Read More 

Lilly plans €330Mn biomanufacturing plant in Ireland.        
Read More 

MBK to sell $140Mn stake in Luye Pharma in secondaries deal. 
Read More 

PAG Asia Capital backs Bicon Pharmaceutical with $250Mn. 
Read More 

Catalent acquires clinical trials supplies business of Aptuit LLC. 
Read More 

Amgen goes ahead with $1.16Bn Micromet acquisition.        
Read More 

Thames Water completes record $750Mn private placement.  
Read More 

Waste Connections plans to sell 12Mn shares of stock.          
Read More 

Chart 34: Comparative Analysis  of New Environment 

 

Chart 35: SP Research New Environment Index – Equal Wtd Chart 36: SP Research New Envirnt Index – vs. S&P500 

 
 

Source: SP Research, Capital IQ 
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http://mashable.com/2012/03/02/private-space-flight-goal/
http://westernfarmpress.com/management/us-ethanol-production-almost-14-billion-gallons-2011
http://rareearthinvestingnews.com/6306/lynas-to-pay-royalties-on-mt-weld/
http://www.inpharm.com/news/171542/lilly-plans-330m-biomanufacturing-plant-ireland
http://www.altassets.net/private-equity-news/by-news-type/deal-news/mbk-to-sell-140m-stake-in-luye-pharma-in-rare-asian-secondaries-deal.html
http://www.altassets.net/private-equity-news/by-news-type/deal-news/pag-asia-capital-backs-china-based-bicon-pharmaceutical-with-250m.html
http://www.inpharm.com/content/catalent-completes-acquisition-clinical-trials-supplies-business-aptuit-llc
http://www.genengnews.com/gen-news-highlights/amgen-goes-ahead-with-1-16b-micromet-acquisition-as-judge-bars-preliminary-injunction/81246441/
http://www.globalwaterintel.com/news/2012/9/thames-water-completes-record-us-private-placement.html
http://www.wasterecyclingnews.com/headlines2.html?id=1330380998
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SP Research – Market Intelligence 

Notable Announcements in New Finance 

Venture-backed secondary deal activity set to grow in 2012.  
Read More 

Vehicle sales pace at 15Mn annual rate.                       
Read More 

Microinsurance identified as new paradigm for business.     
Read More 

Payday loans under new scrutiny in OFT review.                   
Read More 

Carlyle expands credit unit with $2.1Bn Highland CLO portfolio. 
Read More 

GM, Wells Fargo launch auto finance partnership.          
Read More 

HSBC close to $1Bn insurance sale to AXA, QBE.               
Read More 

Goldman Sachs acquiring Ariel Re Bermuda operations.    
Read More 

Securitization Trust sues Morgan Stanley Mortgage Capital.  
Read More 

CarFinance LLC secures $200Mn credit line.                 
Read More 

Chart 37: Comparative Analysis of New Finance 

 

Chart 38: SP Research New Finance Index – Equal Wtd Chart 39: SP Research New Finance Index – vs. S&P500 

  
Source: SP Research, Capital IQ 
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http://www.altassets.net/private-equity-news/by-pe-sector/venturegrowth/venture-capital-backed-secondary-activity-set-to-balloon-in-2012.html
http://www.fi-magazine.com/News/Story/2012/03/Industry-Sales-Pace-at-15-Million-Annual-Rate.aspx
http://www.insurancenetworking.com/news/microinsurance-accenture-29989-1.html
http://www.debtmanagementtoday.co.uk/newsstory?id=1512&type=newsfeature&title=payday_loans_under_new_scrutiny_in_oft_review
http://www.altassets.net/private-equity-news/by-news-type/deal-news/carlyle-expands-credit-unit-with-2-1bn-highland-clo-portfolio.html
http://www.fi-magazine.com/News/Story/2012/03/GM-Wells-Fargo-Launch-Auto-Finance-Partnership.aspx
http://www.insurancejournal.com/news/international/2012/03/01/237642.htm
http://www.insurancejournal.com/news/international/2012/03/02/237877.htm
http://galaxystocks.com/21069/business-news/securitization-trust-sues-morgan-stanley-mortgage-capital-%E2%80%93-nysems/
http://www.fi-magazine.com/News/Story/2012/03/CarFinance-Secures-200-Million-Credit-Line.aspx


 
 

 

15 | P a g e  
 

 

SP Research – Market Intelligence 

Notable Announcements in New Media 

U.S. spending on virtual goods grew to $2.3Bn In 2011.             
Read More 

Gaming investment & M&A more than doubled in 2011.           
Read More 

Google+ users spent 3.3 minutes in Jan. vs. 7.5 for Facebook.        
Read More 

Cord-Cutting startup Aereo sued by broadcasters.                     
Read More 

Hollywood content to be stored by SanDisk and Western Digital. 
Read More 

Apple struggling to sign media cos. for Streaming TV service. 
Read More 

Instagram tops 25Mn users.                                                                  
Read More 

Yammer raises $85Mn from DFJ Growth, Khosla, and others.    
Read More 

Social Retargeting ad network RadiumOne raising a $50Mn round. 
Read More 

Shutterfly to buy Kodak’s photo sharing platform for $23.8Mn. 
Read More 

Chart 40: Comparative Analysis of New Media 

 

Chart 41: SP Research New Media Index – Equal Wtd Chart 42: SP Research New Media Index – vs. S&P500 

  

Source: SP Research, Capital IQ
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http://techcrunch.com/2012/02/29/virtual-good-market-boom/
http://techcrunch.com/2012/03/01/global-gaming-investment-report/
http://mashable.com/2012/02/28/google-plus-3-3-minutes/
http://mashable.com/2012/03/01/aereo-sued-broadcasters/
http://mashable.com/2012/02/29/hollywood-downloadable-movies/
http://mashable.com/2012/03/02/apple-streaming-tv-negotiations/
http://mashable.com/2012/03/02/instagram-tops-25m-users-report/
http://techcrunch.com/2012/02/29/enterprise-social-networking-platform-yammer-raises-85m-from-dfj-growth-khosla-and-others/
http://techcrunch.com/2012/03/02/social-retargeting-ad-network-radiumone-raising-a-50m-round-at-a-500m-valuation/
http://techcrunch.com/2012/03/01/shutterfly-to-buy-kodaks-online-photo-sharing-platform-for-23-8m/
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SP Research – Market Intelligence 

Important Disclosures 

This market intelligence report is prepared and provided by Scura Paley & Company (“Scura Paley & Co.”), a broker dealer.  
Opinions and estimates constitute Scura Paley & Co.’s sole judgment as of the date of these reports and are subject to 
change without notice. Past performance should not be taken as an indication or guarantee of future performance, and no 
representation or warranty, express or implied, is made regarding future performance.  
 
This market intelligence is for information purposes only and is not intended to provide tax, legal or investment advice. You 
should not rely on any material contained in this report without independent advice wherever necessary.  Any decisions 
you make based upon any information contained in this report are your sole responsibility. The information does not 
constitute a solicitation of any order to buy or sell any securities. The information provided herein may be displayed and 
printed for your personal, noncommercial use only. You may not reproduce, retransmit, distribute, disseminate, sell, 
publish, broadcast or circulate the information to anyone, without the express written consent of Peter Wright Investment 
Holdings, LLC or Scura Partners Securities, LLC. 
 
Scura Paley & Co., its officers, employees and affiliates do not accept any liability for the results of any actions taken or not 
taken on the basis of information in this report, or for any negligent misstatements, errors or omissions. This report is not 
personalized investment advice. Information and opinions regarding specific companies referenced in these reports are not 
to be construed as recommendations to purchase securities of such companies. 
 
Scura Paley & Co. may be compensated in cash or otherwise in connection with this licensed research. Scura Paley & Co.’s 
officers and its affiliates may, to the extent permitted by law, participate or invest in financing transactions with the 
issuer(s) of the securities referred to in this report, perform services for or solicit business from such issuers, and/or have a 
position or holding, or other material interest, or effect transactions, in such securities thereon, or other investments 
related thereto. Scura Paley & Co. and its affiliates may earn brokerage, commissions, fees and other benefits and 
advantages, whether pecuniary or not and whether direct or indirect, in connection with these securities. 
 

Ownership and material conflicts of interest 

Scura Paley & Co. is a member of FINRA, SIPC and other principal exchanges. Neither Scura Paley & Co. nor its affiliates 
holds any beneficial ownership in any of the recommended securities and does not hold 1% or more of the subject 
company’s equity securities.  

Neither we, nor any member of our household, nor any person that depends on us for financial support, holds a financial 
interest in the securities of this report or related companies. 

The persons who prepared this report does not receive compensation based on investment banking revenues, nor receive 
compensation directly from the subject company. 

Scura Paley & Co. has not received compensation for investment banking activity or from any activity from any company 
mentioned in this report within the twelve months preceding publication. However, Scura Paley & Co. does expect to 
receive or seek compensation for investment banking activity in the three months following publication. 

Scura Paley & Co. does compensate its research personnel for investment banking services. 

Scura Paley & Co. does not act as a market maker in the stock of the subject company. 

To the best of our knowledge, there are no other actual, material conflicts of interest to disclose. 

 

 
 

All Rights reserved. Scura Paley & Co. 

 


